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Report Highlights:

The FMD crisis is winding down and is expected to come to an end by mid March. The cattle sector,
which was much less impacted, is still set to expand in 2011. In comparison, the swine industry is
reeling after one-third of total inventories were culled, with pork production down to its lowest point in
nearly 20-years. The 2011 pork production estimate has been cut to 760,000 MT, down 33 percent
from the earlier estimate. According to a local think-tank, the local swine sector won’t recover until
2014. Beef and pork imports are expected to partially offset the local pork shortage.



CATTLE

Production

The FMD outbreak, first reported on November 29, 2010, (see previous GAIN report) resulted in the
culling of 150,839 cattle or 4.5 percent of Korean cattle. However, inventory remains at a record high.
Calf production in 2011 is projected to drop 5 percent from the earlier estimate to 1.1 million due to
FMD-related culling. See table below for more details on animals culled by species. In addition,
production will initially be constrained as FMD-affected farms will have to wait 2-3 months after
control measures have been lifted before restocking.

All cattle were vaccinated twice against FMD to stem the spread of the disease, which is now winding
down and expected to come to an end in mid March. The first round of vaccination finished on January
31 and the second round wrapped-up on February 26. Vaccination is discussed in greater detail in the
swine production section of the report.

Animals Culled by Species as of February 25, 2011

Category (Species) Number of Animal Total number of Animals as Percentage of total
Culled (Heads) of Dec. 1, 2010 (Heads) herd (Percent)
Hanwoo 110,962 2,761,576 4.0
Holstein
Cattle steer 3,486 160,268 2.2
Dairy cow 36,391 429,547 8.5
Sub total 150,839 3,351,391 4.5
Swine 3,267,598 9,881,000 33.1
Goats 6,712 N/A N/A
Deer 3,086 N/A N/A
TOTAL 3,428,235 N/A N/A

Source: Ministry for Food, Agriculture, Forestry & Fisheries
Korea Statistics Administration

Although somewhat battered by FMD, the local Hanwoo beef industry remains cautiously optimistic
about the future since prices, though down, remain relatively strong. In a recent survey conducted by
the Korea Rural Economic Institute (KREI), none of the respondents planned to cut herd sizes, while 96
percent said they planned to keep inventories unchanged. However, the percentage of farmers planning
to increase herd size slipped from 8.7 percent last December to 4.3 percent in March 2011. In addition,
2010 semen sales are up, though the year-to-year growth has slowed, still suggesting that the cattle
industry still sees potential growth opportunities on the horizon.


http://gain.fas.usda.gov/Recent%20GAIN%20Publications/Korea%20Battling%20its%20Largest%20Outbreak%20of%20FMD%20_Seoul_Korea%20-%20Republic%20of_12-21-2010.pdf

Cattle Industry Survey of Intention
Mar., 2010 Jun., 2010 Sep., 2010 Dec., 2010 Mar., 2011

Maintain the same level 94.3 95.8 95.5 90.9 95.7
Will increase herd size 5.2 3.9 4.1 8.7 4.3
Will reduce herd size 0.4 0.3 0.5 0.4 0.0
Source: KREI
Hanwoo Semen Sales (Unit: 000 straws)

Ja Fe Ma | Ap Ma Ju Jul Au Se Oc No De Tota

n b r r y n g p t % c I
200 11 15 14 15 17 17 22 21 17 17 14 11 1,95
8 6 1 6 6 4 7 0 2 0 0 8 8 8
200 11 14 13 16 17 21 23 27 20 18 14 13 2,13
9 9 0 8 2 7 6 8 0 7 5 3 5 0
201 14 13 14 24 15 21 27 24 22 18 14 13 2,23
0 6 1 5 8 4 6 1 0 3 1 4 4 3
Source: KREI

Although farmers are bullish about the future, both KREI and the Ministry of Food, Agriculture,
Forestry & Fisheries (MIFAFF) continue to warn growers against expanding their herd sizes any further
since it will inevitably lead to lower prices in the future. In fact, live cattle prices in 2010, as seen in the
series below, peaked in January at 5.8 million won ($5130) and then started downward, falling to 4.9
million won ($4,334) in November. Additional downward price pressure is expected over the next year
as ending inventories are predicted to stay at near record levels at 3,345,000 animals, which will in turn

cause farmers to gradually pull back on future production.

With the FMD situation coming under control, movement restrictions will slowly be drawn back starting
as early as March and cattle that were originally supposed to be marketed in 2010 will be sent to
slaughter. But, the 2011 slaughter forecast is being lowered 42,000 to 908,000 head because of the
larger number of cattle culled, an estimated 151,000 head, since the beginning of the year. Although
down from the earlier estimate, year-to-year slaughter is up about 20 percent since farmers are expected
to bring more animals to market as cattle prices gradually soften.

Meanwhile, the 2010 slaughter number was dropped to 753,000, down about 11 percent from the earlier
estimate in large part because of FMD control measures prohibiting the movement and marketing of
animals. As noted above, these animals will be slaughtered in 2011 when movement controls are lifted.




Korea: Live Beef Cattle Prices (000 won/head)

Month Hanwoo calf Hanwoo cow Hanwoo steer
Female Male

Jan., 2009 1,370 1,514 4,602 3,659
Feb., 2009 1,482 1,618 4,584 3,694
Mar., 2009 1,509 1,669 4,597 3,699
Apr., 2009 1,629 1,852 4,670 3,688
May, 2009 1,718 1,989 4,698 3,702
Jun., 2009 1,869 2,121 4,751 3,808
Jul., 2009 1,930 2,176 4,831 3,949
Aug., 2009 2,032 2,312 5,089 4,870
Sept., 2009 2,125 2,411 5,405 5,167
Oct., 2009 2,054 2,324 5,510 5,405
Nov., 2009 2,048 2,302 5,754 5,729
Dec., 2009 2,081 2,292 5,904 5,789
Jan., 2010 2,080 2,344 5,911 5,846
Feb., 2010 N/A N/A N/A N/A
Mar., 2010 2,272 2,434 5714 5,495
Apr., 2010 2,331 2,598 5,659 5,433
May, 2010 N/A N/A N/A N/A
Jun., 2010 2,337 2,554 5,326 5,081
Jul., 2010 2,259 2,475 5,066 4,942
Aug., 2010 2,151 2,391 5,012 5,044
Sep., 2010 2,074 2,387 4,850 5,069
Oct., 2010 2,092 2,327 4,877 5,073
Nov., 2010 1,939 2,041 4,824 4,889
Dec., 2010 N/A N/A N/A N/A
Jan., 2011 N/A N/A N/A N/A

Source: National Agricultural Cooperative Federation




Animal Numgzr:a ﬁ;tté? Korea, 2009 2010 2011

Market Year Begin: Jan Market Year Begin: Jan Market Year Begin: Jan

USDA New USDA New USDA New

Official Post Official Post Official Post
Total Cattle Beg. Stks 2,876 2,876 3,079 3,079 3,319 3,278
Dairy Cows Beg. Stocks 303 303 304 304 300 278
Beef Cows Beg. Stocks 1,023 1,023 1,085 1,085 1,160 1,147
Production (Calf Crop) 1,023 1,023 1,110 1,026 1,185 1,122
Intra-EU Imports 0 0 0 0 0 0
Other Imports 0 0 0 0 0 1
Total Imports 0 0 0 0 0 1
Total Supply 3,899 3,899 4,189 4,105 4,504 4,401
Intra EU Exports 0 0 0 0 0 0
Other Exports 0 0 0 0 0 0
Total Exports 0 0 0 0 0 0
Cow Slaughter 381 381 410 342 460 400
Calf Slaughter 0 0 0 0 0 0
Other Slaughter 434 434 444 411 490 508
Total Slaughter 815 815 854 753 950 908
Loss 5 5 16 74 5 151
Ending Inventories 3,079 3,079 3,319 3,278 3,549 3,342
Total Distribution 3,899 3,899 4,189 4,105 4,504 4,401
CY Imp. from U.S. 0 0 0 0 0 0
CY. Exp. to U.S. 0 0 0 0 0 0




BEEF

Production

The downward revision to the 2010 and 2011 slaughter numbers, as noted above, will likewise result in
lower beef production estimates. Beef production is forecast at 298,000 MT in 2011, down about 4
percent from the previous forecast, but up 21 percent year-over-year as farmers begin selling off cattle
because of downward price pressure resulting from near record level inventories. Beef production in
2010 is lowered from 280,000 MT to 247,000 MT.

Trade

The 2011 beef import estimate is accordingly raised 9 percent to 380,000 MT due to the lower domestic
supply, anticipated domestic pork shortage and rising consumer confidence in U.S. beef. U.S. beef
imports are projected at 152,000 MT in 2011, up nearly 30,000 MT or 27 percent from last year. The
U.S. share of the beef import market this year is expected to grow to 40 percent, an increase of 13
percentage points over 2010. In comparison, imports of U.S. beef at their peak in 2003 were 314,000
MT, which is slightly more than double the current 2011 estimate, with nearly 70 percent market share.

U.S. beef imports are already off to a fast start this year. In January, shipments of U.S. beef reached
11,437 MT out of a total of 27,933 MT, accounting for 41 percent of the beef import market. This is the
single highest monthly import volume of U.S. beef since the market re-opened in 2008, but it’s still
about half of the monthly average when U.S. beef sales were at their peak in 2003. According to local
industry sources, U.S. beef imports were up in January because of a temporary shortage in exportable
supplies of Australian beef due to flooding in Queensland, a stronger Australian dollar, and rising
international grain prices. The latter two factors are expected to keep U.S. beef competitive throughout
the year.

According to KREI, although import prices for U.S. beef are expected to increase in 2011, the wholesale
price for frozen cuts is projected at 8,975 won per kilogram, which is 1.4 percent lower than the average
2010 price. Steady import prices are attributed to exchange rate stabilization between the U.S. dollar
and Korean won.

Korea: Beef Imports ($000 and Metric Tons)

Annual 2009 Annual 2010
Country Value [Volume Value \\Volume
Australia 437,869 (129,940 571,648 (138,524

New Zealand | 80,172 | 32,681 106,701 | 34,256

United States  |270,976 | 59,195 395,025 | 84,821

Mexico 4,243 2,145 7,364 3,574
Others 129 40 499 104
Total 793,389 224,001 1,081,237 |261,279

Source: KOTIS
Product Weight Equivalent basis
Includes HS 0201 (fresh/chilled), HS 0202 (frozen), HS 021020 and 160250 (processed beef products)



Consumption

Beef (and pork) consumption was largely unaffected by the localized and sporadic FMD outbreaks in
early 2010 in large part because the government was able to quickly isolate and eradicate the disease
without too much media attention. However, after the widespread outbreaks and massive culling in
November and December, some consumers began shying away from beef (and pork) because of the
daily press reports on the spread of the disease. According to a KREI survey, housewives beef
purchases dropped 8.5 percent in December compared to December 2009 due to FMD.

These factors combined with lower beef production pushed 2010 consumption down from the previous
estimate to 609,000 MT, but still higher year-over-year. As FMD comes under control, beef
consumption in 2011 is projected to slightly increase to 640,000 MT, higher than previously forecast
due to increased supplies of domestic and imported beef. Consumers will substitute imported beef for
pork, which is in short supply. In addition, some consumers who are reluctant to purchase domestic beef
and pork out of FMD fears will turn to imported meat.

USMEF’s “Trust campaign” has begun to show signs that Korean consumers are becoming more
confident in U.S. beef. According to a recent KREI survey, more consumers are reporting having eaten
U.S. beef and an increased willingness to eat U.S. beef in 2011. Nearly half of the respondents said they
had purchased U.S. beef, up from 22 percent a year earlier, while nearly 40 percent said they would be
buying U.S. beef in 2011. The following tables show the change in consumer preferences and intentions
to purchase U.S. beef.

Survey of consumers’ experience in purchase of U.S. beef Unit: Person (%)

Year | Have purchased U.S. beef | Have never purchased U.S. beef Total
2009 169 (22.1) 595 (77.9) 764 (100.0)
2010 336 (48.0) 364 (52.0) 700 (100.0)
The survey was conducted by KREI in December 2009 and February 2011.
Source: KREI

Survey of change in consumers’ willingness to purchase of U.S. beef Unit: Person (%)
Year | Willing to purchase | Have no willingness to purchase Total
2010 166 (21.7) 598 (78.3) 764 (100.0)
2011 275 (39.3) 425 (60.7) 700 (100.0)
The survey was conducted by KREI in December 2009 and February 2011.
Source: KREI

More and more small sized restaurants are now carrying U.S. beef on their menus. According to
industry reports, most of the increase in U.S. beef imports in 2010 was absorbed by the restaurant sector.
However, the popularity of butcher shop style restaurants has faded due to false labeling reports
regarding the region where the Hanwoo cattle were raised. Consumers are generally willing to pay a
higher premium for meat from animals raised in certain regions of Korea. In addition, the government
recently stopped issuing business permits for these types of restaurants since these establishments are
exempt from the value added tax, which is a sizeable source of government revenue.



Retail prices (2009 — 2011)

Unit: Won per 500 gram

Hanwoo beef Loin Australian Beef Loin Australian Beef Loin Domestic
Month (Top grade) (Chilled) (Frozen) Pork
Jan., 32,614 22,106 6,300 8,533
2009
Feb., 32,109 20,484 6,263 8,503
2009
Mar., 32,434 20,345 6,167 9,041
2009
Apr., 31,732 20,233 6,167 10,064
2009
May, 33,354 19,735 6,167 8,991
2009
Jun., 33,754 14,960 6,167 9,146
2009
Jul., 34,497 17,781 6,167 9,461
2009
Aug., 35,620 18,389 6,167 9,831
2009
Sept., 36,685 18,836 6,250 9,565
2009
Oct., 38,181 21,386 6,333 8,944
2009
Nov., 38,393 20,967 6,333 8,444
2009
Dec., 37,902 18,511 6,333 8,704
2009
Jan., 36,116 N/A 6,333 7,947
2010
Feb., 38,102 N/A 6,333 7,609
2010
Mar., 36,548 N/A 6,333 7,317
2010
Apr., 37,325 16,117 6,462 8,207
2010
May, 37,389 N/A 6,500 8,566
2010
Jun., 35,727 N/A 6,500 8,385
2010
Jul., 34,836 20,416 6,606 8,794
2010
Aug., 35,282 21,313 6,833 9,132




2010

Sept., 38,603 21,892 6,640 8,943
2010
Oct., 39,273 21,104 6,500 8,599
2010
Nov., 36,335 19,903 6,401 8,311
2010
Dec., 35,850 20,328 6,333 8,038
2010
Jan., 34,062 22,794 6,333 8,902
2011

Source: National Agricultural Cooperative Federation, NACF (Exchange rate: US$1 = 1,130.5 won)




Meat, Beef and Veal

Korea, Republic

of 2009 2010 2011
Market Year Begin: Jan 2009 Market Year Begin: Jan 2010 Market Year Begin: Jan 2011
USDA New USDA New USDA New
Official Post Official Post Official Post

Slaughter (Reference) 815 815 854 753 950 908
Beginning Stocks 15 15 47 47 46 49
Production 267 267 280 247 311 298
Intra-EU Imports 0 0 0 0 0 0
Other Imports 315 315 345 366 350 380
Total Imports 315 315 345 366 350 380
Total Supply 597 597 672 660 707 727
Intra EU Exports 0 0 0 0 0 0
Other Exports 4 4 1 2 1 1
Total Exports 4 4 1 2 1 1
Human Dom. Consumption 546 546 625 609 630 640
Other Use, Losses 0 0 0 0 0 0
Total Dom. Consumption 546 546 625 609 630 640
Ending Stocks 47 47 46 49 76 86
Total Distribution 597 597 672 660 707 727
CY Imp. from U.S. 83 83 110 119 0 152
CY. Exp. to U.S. 0 0 0 0 0 0




SWINE

Production

The swine and pork industry was hit the hardest by the FMD outbreaks with over 3.3 million head, or
one-third of the total inventories, culled in order to contain the spread of the disease. All swine were
vaccinated to stem the spread of the disease. Although the FMD crisis is expected to come to an end in
mid March with the second round of vaccination now complete, KREI is predicting that the local swine
industry won’t fully recover until 2014.

According to a recent government study, there are two reasons why the disease has had a greater impact
on the swine sector as opposed to the cattle industry. First, the average size of a swine farm is 1,345
pigs, considerably larger than the average cattle holding with just 17 animals. Second, the creation of
the FMD antibody after vaccination takes longer in swine than cattle. While the FMD antibody is
present in 100 percent of cattle in just two-weeks after the first vaccination, only 60 percent of the swine
had antibodies against the disease. Three-weeks after vaccination, 80 percent of the swine had FMD
antibodies. A week after the second vaccination, 100 percent of swine had formed antibodies against
the disease. The first and second rounds of vaccinations of all swine and cattle were finished on January
31 and February 26.

The 2011 sow beginning stock number was lowered to 920,000 head to reflect the estimated number of
sows culled in December 2010. With the culling of 2.8 million swine since the beginning of the year,
though, the current number of sows has dropped significantly since January 1 and is now estimated at
650,000 head, which includes several thousand head of imported breeding stock to rebuild the herd. In
light of lower sow numbers combined with the 2-3 month waiting period before restocking FMD-
affected farms, the 2011 production estimate (pig crop) is lowered by 28 percent to 11.1 million head.
Production in 2010 has also been revised downward to 14.9 million head to reflect the estimated number
of piglets that were culled in December.

In addition to a smaller pig crop, high feed grain prices coupled with rising cost of manure disposal is
expected to be a barrier to the rebuilding of swine inventories. Higher waste disposal costs are linked to
Korea’s decision to ban the dumping of swine manure into the ocean beginning in 2012. Year end
inventories for 2011 are accordingly lowered 20 percent from the earlier estimate to 19.6 million head

Although production costs are expected to increase over the coming year, the shortage of locally
produced pork resulting from FMD has put considerable pressure on carcass prices, which in turn will
spur rebuilding of local pig population for the foreseeable future. In fact, carcass prices soared in
January to a record 6,342/kg. In comparison, during past FMD outbreaks, prices stayed relatively
steady before, during and after the incident.

The anticipated implementation of the FTA with the European Union on July 1, 2011, and with the
United States, will likely impact domestic production in the future. However, current production
estimates do not account for this possibility, but will be revised when the agreements are implemented.

Swine Carcass Prices



Carcass price

2009 |2010 | 2011
Month Won per Kilogram
January 4487 | 3859 | 6342
February 4225 | 3920
March 5031 | 3989
April 4955 | 4325
May 4245 | 4272
June 4531 | 4647
July 4826 | 4663
August 4967 | 4802
September | 4475 | 4535
October 3672 | 3817
November | 4021 | 3963
December | 4128 | 4344

Change in Swine Carcasses Price due to FMD

Unit: Won per kilogram

Period 2000 2002 Jan., 2010 | April, 2010 | Nov., 2010

Prior to FMD 2,648 2,863 4,187 4,325 3,963
(100.0) | (100.0) | (100.0) (100.0)

During FMD outbreak 2,175 2,906 4,182 4,319 6,342 (Jan)
(82.1) (101.5) ](99.9) (99.9)

After eradication of FMD 2,719 2,841 3,798 4,163 N/A
(102.7) ] (99.2) (90.7) (96.3)

Source: MIFAFF, NACF, KREI
Note: The numbers in brackets are indexed prices based on the average price prior to the FMD outbreak.
In the Nov 2010 column, the prices reported during the FMD outbreak are average Jan 2011 prices.




Animal NumI:I)Re(;;,u Emr:)ef Korea, 2009 2010 2011
Market Year Begin: Jan 2009 Market Year Begin: Jan 2010 Market Year Begin: Jan 2011
USDA New USDA New USDA New
Official Post Official Post Official Post

Total Beginning Stocks 8,223 8,223 8,721 8,721 9,101 8,449
Sow Beginning Stocks 913 913 966 966 980 920
Production (Pig Crop) 14,916 14,916 15,382 14,923 15,497 11,127
Intra-EU Imports 0 0 0 0 0 0
Other Imports 0 0 2 2 2 12
Total Imports 0 0 2 2 2 12
Total Supply 23,139 23,139 24,105 23,646 24,600 19,588
Intra EU Exports 0 0 0 0 0 0
Other Exports 0 0 0 0 0 0
Total Exports 0 0 0 0 0 0
Sow Slaughter 0 0 0 0 0 0
Other Slaughter 13,919 13,919 14,454 14,629 15,000 10,000
Total Slaughter 13,919 13,919 14,454 14,629 15,000 10,000
Loss 499 499 550 568 500 2,800
Ending Inventories 8,721 8,721 9,101 8,449 9,100 6,788
Total Distribution 23,139 23,139 24,105 23,646 24,600 19,588
CY Imp. from U.S. 0 0 0 0 0 6
CY. Exp. to U.S. 0 0 0 0 0 0




PORK

Production

Pork production in 2011 is forecast to drop to 760,000 MT, which is the lowest it’s been in almost 20-
years, due to the lower slaughter numbers resulting from the massive FMD culling. The shortage in
domestic pork supply will partially be offset by increased pork imports, but pork consumption will still
be lower than was previously estimated as consumers substitute other meats including imported beef.
The production shortage, as alluded to earlier, has pushed pork prices to record highs and the
government has responded by slashing import duties on certain pork cuts to zero.

Trade

On January 28, in an attempt to curb rising pork prices, the Korean government announced the creation
of a special zero duty tariff-rate-quota (TRQ) for selected frozen pork imports during the first half of
2011. The normal tariff rate is 25 percent. The initial TRQ was 60,000 MT, consisting of 10,000 MT
of frozen pork bellies and 50,000 MT of frozen pork cuts for processing. U.S. pork is expected to fill
most of the 50,000 MT TRQ given its strong price competitiveness and availability. See GAIN KS1104
for more details.

Despite the TRQ, pork prices have remained stubbornly high. On February 28, in response to growing
inflationary concerns the government announced that it would expand the TRQ with an additional
50,000 MT allocation for frozen pork bellies bringing the total TRQ to 110,000 MT. The government
has left the door open to expand the TRQ should prices continue to rise.

The 2011 pork import estimate is raised nearly 200,000 MT to 600,000 MT because of the shortage of
domestic pork. Imports of U.S. pork are expected to fare well due to the creation of the zero duty TRQ
and, as noted, are expected to fill most of the 50,000 MT of TRQ for processing. But, the EU and Chile
are expected to fill nearly all of the 60,000 MT frozen pork belly allocation. U.S. pork imports in 2011
are expected to climb to 180,000 MT, up 80 percent from the previous year.

Korea: Pork Imports
($1000 and Metric Tons)

Country Annual 2009 Annual 2010

Value Volume Value Volume
United States | 192,577 91,157 | 172,198 77,335
Chile 119,841 43,233 | 111,477 43,443
Canada 99,554 58,358 94,102 54,715
France 43,155 14,572 46,518 14,007
Belgium 36,042 11,410 42,230 13,813
Denmark 28,052 12,263 20,197 11,452
Austria 47,864 14,849 45,961 14,394
Netherlands 41,036 11,541 44,663 13,382
Spain 34,022 19,424 32,422 18,557
Poland 10,285 5,612 10,425 5,841
Hungary 15,595 5,546 13,399 5,541



http://gain.fas.usda.gov/Recent%20GAIN%20Publications/Korea%20Creates%20TRQ%20for%20Pork%20Imports_Seoul_Korea%20-%20Republic%20of_1-28-2011.pdf

Mexico 9,796 4,202 18,947 8,145
Others 17,441 7,855 31,347 12,919
Total 695,260 | 300,022 | 683,886 | 293,544

Source: KOTIS

Product Weight Equivalent basis

Includes: HS 020311, 020312, 020319 (fresh/chilled), HS 020321, 020322, 020329 (frozen), 021011, 021012, 021019,
160241, 160242, and 160249 (processed pork products)

Consumption

Pork consumption in 2011 is forecast at 1.37 million tons, down nearly 12 percent due to the shortage of
domestic pork, high pork prices, and consumers shifting to other meat proteins such as poultry, fish and
imported red meats.

According to a KREI survey conducted during the first week of February 2011, 34 percent of consumers
chose chicken and about 32 percent selected fish as the top two substitutes for domestic pork. Imported
pork and beef ranked fourth and fifth with a combined 15 percent of respondents saying they would
switch to foreign red meat. Although, not entirely indicative of expected annual sales trends, the
survey does show that consumers plan to substitute eating more imported pork and beef compared to
Hanwoo beef.

In addition to the above-listed reasons, some consumers have decided to eat other meats instead of
domestic pork because of perceived safety concerns. This anxiety, which had been absent during earlier
FMD outbreaks, is in part attributed to the widespread and prolonged nature of the disease, which
received extensive media coverage showing graphic scenes of culled animals being bulldozed into pits.

Although the number of animals being culled has slowed considerably in recent weeks, the media
continues to carry stories about the possible leakage from the burial sites into ground water supplies.
Some consumers have also expressed reservations about the safety of domestic pork from vaccinated
animals as well as the threat of the disease being passed to humans even though the government has
been conducting outreach to reassure the public that local pork is safe.

Consumers’ preference for substitute meat for domestic pork Unit: Percent

Chicken | Fish | Duck | Imported pork | Imported beef | Hanwoo | Other
34.4 315 14.0 8.0 6.5 4.0 1.7
Source: KREI

The consumption estimate for 2010 is revised to reflect increased demand resulting from a combination
of factors including: lower retail prices, an aggressive marketing campaign for domestic pork in major
discount stores, and good weather during the summer grilling season.



A recent KREI survey showed that 59 percent of pork consumption occurred at restaurants, which is up
about 2 percentage points in just 13 months. This growing trend is expected to propel imports upward

since foreign pork is widely used in the country’s restaurant sector.

Ratio of Pork Consumption at Home vs Restaurants

Dining place Jan., 2009 Jan., 2010 Aug., 2010 Feb., 2011
Restaurants 56.5 57.0 58.3 59.0
Home 43.5 43.0 41.7 41.0

Source: KREI




Meat, Swine

Korea, Republic

of 2009 2010 2011
Market Year Begin: Jan 2009 Market Year Begin: Jan 2010 Market Year Begin: Jan 2011
USDA New USDA New USDA New
Official Post Official Post Official Post

Slaughter (Reference) 13,919 13,919 14,454 14,629 15,000 10,000
Beginning Stocks 144 144 107 107 60 60
Production 1,062 1,062 1,097 1,110 1,140 760
Intra-EU Imports 0 0 0 0 0 0
Other Imports 390 390 380 382 410 600
Total Imports 390 390 380 382 410 600
Total Supply 1,596 1,596 1,584 1,599 1,610 1,420
Intra EU Exports 0 0 0 0 0 0
Other Exports 9 9 0 0 0 0
Total Exports 9 9 0 0 0 0
Human Dom. Consumption 1,480 1,480 1,524 1,539 1,550 1,370
Other Use, Losses 0 0 0 0 0 0
Total Dom. Consumption 1,480 1,480 1,524 1,539 1,550 1,370
Ending Stocks 107 107 60 60 60 50
Total Distribution 1,596 1,596 1,584 1,599 1,610 1,420
CY Imp. from U.S. 120 120 105 101 0 180
CY. Exp. to U.S. 0 0 0 0 0 0







